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By the Numbers

The 109th Legislature Short Session Spring 2026



592 322 137 60

New pieces of Bills never left Bills became Bills brought on
legislation committee law behalf of the
introduced in 2026 Governor
Million shortfall Million surplus Attempts Principals
when session at end of neededtopass represented by

started session® the budget lobbyist



Legislative Highlights

The 109th Legislature Short Session Spring 2026



Starting
Legislative
Themes

What we thought they
would be focusing on
based on bill

introduction

Taxes

Immigration

Housing

Anti-trans measures

Access to benefit programs
Behavioral and disability support
Environmental authority

Citizen led ballot initiatives



Ending
Legislative
Themes

What they actually
focused on because of
time, priorities, and
group dynamics

Anticipated:

e Taxes

Housing

e Access to benefit programs

Unexpected:

Education

Criminal justice

Corporate and business benefits
Agribusiness



Highlights: What DID Pass

Budget (LB1071 and LB1072)

Corporate incentives

Increased criminal penalties

Youth Reentry and Transitional Support Act
Hunger Free Schools Act

Livestock Brand Act

Public Power privatization groundwork
Sunsets for Prenatal and child care subsidy




Highlights: What DID NOT Pass

Winner-take-all

Anti-trans rules and restrictions
Criminalize housing

“Every” to “only” about voting

3rd grade retention

Abortion coercion screening

Protection of the environmental trust fund
Landlord discrimination




Budget Recap

The 109th Legislature Short Session Spring 2026
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Started 2026 with $471 million shortfall

Grew to $646 million deficit mid session

Passed budget that balanced in early April with $38 million shortfall
Passed several revenue raising bills that brought surplus of $6 million

Two weeks after passage of balanced budget, back in the red by $72 million

2026 Budget Journey




How they Balanced the Budget (for 2 weeks)

Spending cuts on programs

Transfers from dedicated funds to the general fund
Taking money out of the Cash Reserve (“rainy day fund”)
Increasing specific fees

Raising specific sales and excise taxes

What they did not consider:

Pausing, stopping, or reversing income tax cuts for corporations and highest earners
Reducing amounts going to special property tax relief funds
Taking money from special projects such as Perkins County canal, prison

O
O
O
o Decreasing certain business tax incentives and programs



General Funds Cut From

Probation Community Corrections

State Fire Marshal

Revenue Administration

Division of Labor

Tobacco Prevention and Control

Health & Human Services Administration
Behavioral Health Aid

Rural Health Provider Incentive Program
Medical Assistance

Beatrice State Developmental Center
Public Health Aid

Health Aid

Biomedical Research

Emergency Management

Nebraska State Patrol Public Protection
Chief Information Officer

Aid to Community Colleges

Increases from General Fund

Property Assessment

State Specialized Court Operations
Charitable Gaming

Developmental Disability Aid
Veterans Affairs

Liquor Control Commission
Community and Rural Development
Industrial Recruitment

Business Incentives

Commission on Law Enforcement and Criminal
Justice

Public Employee Retirement



Taking Money from Specific Funds

Compensation Court Cash Fund

Grade Crossing Protection Fund

Health and Human Services Cash Fund
Integrated Solid Waste Management Fund
Motor Fuel Trust Fund

Municipality Infrastructure Aid Fund
Nebraska Rural Projects Fund
Professional/Occupational Credentially Fund
Records Management Fund

Building Renewal Allocation FUnd

Clean Air Title V Cash Fund

Community College State Dependents Fund
Compensation Court Fund

Correctional Services Insurance Proceeds
Economic Recovery Contingency Fund

Federal Clearing in NE State Accounting System

Grade Crossing Protection Fund

Homeless Shelter Assistance Fund

Jobs and Economic Development Initiative Fund
Nebraska Cultural Preservation Endowment Fund
Nebraska Outdoor Recreation Development Fund
Nebraska Tobacco Settlement Fund

Perkins County Canal Project Fund

Racetrack Gaming Fund

Secretary of State

Surface Water Irrigation Infrastructure Fund

Trail Development and Maintenance Fund
Unclaimed Property Cash Fund

Vacant Building and Excess Land Cash Fund
Vehicle Title Registration System Replacement and
Maintenance Cash Fund



Taking Money from Specific Funds (cont)

Water Recreation Enhancement Fund
Veterans Aid Fund

Excellence in Teaching Cash Fund
Nebraska Education Improvement Fund
Nebraska Environmental Trust Fund

Taking Remaining Balance and/or
Interest from at least 20 other funds



Themes & Observations

The 109th Legislature Short Session Spring 2026



109th Short Session High Level Takeaways

Power of the lobby

Modest legislation both in amount and type
Omnibus or “Christmas tree”

Legislation by amendment attachment

Slow process, particularly bills stuck in committee
Senator Summaries coming soon

Tension with the Executive Branch



Governor’s Vetoes, Legislature’s Votes

15senators ® LB839 (Rountree) - expand housing options for individuals with
disabilities

20 senators ® LB878 (Guereca) - provide 6 week paid parental leave for state
employees, specifically state troopers

9 senators e LB929 (Fredrickson) - allow for managed care organizations (MCOs) to
cover co-pays and other Medicaid costs; 9 senators

26 senators ® LB1256 (J. Cavanaugh) - added “flood mitigation” and “ice and snow
removal” as possible emergency response activities

NA e LB1029 (Conrad)- clarify reporting requirements for colleges and
universities related to foreign nations; no override attempted



What Comes Next?

2026 Election, the New 110th Nebraska Legislature,
and national issues
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Voting: Especially Powerful in Nebraska

—eLd mexeo— Unicameral structure increases voting power of
individual Senator

In 2024 races were
were
The closest race won by

The closest race (LD 21 in 2008) in the
past 20 years was won by




110th Legislative Session

e Starts January 2027 with at least 13 new senators
e New Speaker and Committee Chairs

o 7 certain - Appropriations, Education, Natural Resources, Transportation &
Telecommunications, Committee on Committees, Reference, and Executive Board
o Atleast 3 possible - Banking, General Affairs, Health and Human Services, and Rules

e Potential Rule and internal structure changes
e Significant staff retirement replacements
e New Capitol security measures (LB1237)



Other Issues

e Federal policy and national issues

o Continued_fiscal impact of HR1 (“The Big Beautiful Bill”) with reduced revenue primarily from
corporate income tax deductions and business credits (over $400 million by 2029)

o Service and program changes including Medicaid work requirements and private school
scholarships

o Redistricting and Winner-Take-All

Actual state tax receipts vs budget
State level interim studies

Citizen led ballot initiatives

Other local, state, and federal elections



https://nebraskalegislature.gov/FloorDocs/109/PDF/Agencies/Revenue__Department_of/883_20250902-103816.pdf
https://nebraskapublicmedia.org/en/news/news-articles/as-medicaid-work-requirements-go-into-effect-friday-nebraska-dhhs-and-advocates-disagree-on-how-implementation-will-go/

What can you do?

Vote informed on or before May 12!

Share reputable voting resources with friends and family (Vote411)
Know what ballot initiatives are in circulation

Volunteer on a campaign or a ballot initiative effort

Work as a poll workers or election protection volunteer

Register voters

Meet with your state senator to talk about what is important to you
Review the interim study list and connect with introducers

Join an Action Team next legislative session



Most importantly...

... stay informed and talk to friends,
family, and neighbors about our
lawmakers, what they are doing, what
they say they are going to do and WHY
IT MATTERS in their everyday lives.



The ways to right

wrongs is to turn

the light of truth
upon them.

LERRWEIS




